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"4nd the reason is, because they [the banks] ask the
guestions at the time of the purchase: "Would vou like to
have your house paid off If vou die? Would like to have
yvour house paid off if you get sick?' " Halpern said. "And Mote: CEC doas not endorse and
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THE RIGHT COMBINATION OF PROTECTION
HELPS TO KEEP YOU SECURE.

Possibility for shortchanging

That emotional response, coupled with a lack of knowledge
gbout alternatives, means that some consumers could be
shortchanging themselves in the long run.

With mortgage insurance obtained from a bank, coverage
decreases with every mortgage payment but the premiums
show no carresponding decline, Halpern said.

"The amount of coverage of their mortgage protection
decreases as the mortgage is reduced, however, the
premiums stay the same," he =said.

"That means their costs [per 1,000 of cMrla Q?JJEVEE?H%Q.?:'F'P

goes up as they bring down their mortgage debt. Whereas
the amount of protection, when vou own persanal life
insurance, remains fixed throughout the term.”

additionally, while mortgage insurance pays off the loan's
outstanding balance, only the bank gets paid. In contrast,
life insurance will relieve that debt, while often leaving
something over for loved ones.

"Owning on your own life insurance, you have options,”
Halpern said, noting the leftover money could be used to
pay for items such as a child's education, taxes and other
EXpEnsEes.

'Portable’ insurance

It i1s also "portable," meaning that consumers don't need to
requalify for coverage during the term if they buy a new
home or switch mortgage providers,

By contrast, those who purchase mortgage insurance
through a bank would likely need to requalify with the new
financial institution: "Potentially, when they do this, they
could be older, they could unhealthy and rates could be
higher. Which means they may not even qualify.”

Homeowners who are healthy and have a good family
history can also receive discounts of up to 25 per cent on
life insurance premiums. A renewable and convertible term
policy can be conwverted to a permanent product at any
time without a medical exam.

Moreawver, life insurance is not subject to provincial sales
taxes the way that mortgage insurance is.

"Going apples for apples, life insurance owned persanally is
less expensive," Halpern said.

"That's why people really need to go to a professional to
see how the insurance fits into the overall plan.”



